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The most pessimistic analysis talk in terms of u$s 26.000 
million 

Source: El Cronista, by Mariana Shaalo 

 
According to a survey carried out between both local and abroad 
banks and consultants, after the strong drop in September, foreign 
reserves would fall to u$s 26.212 million in 2014.  

In recent months and due to the reserves decline acceleration, 
analysts are cutting their 2014 estimates. Therefore, 60 days ago the 
expected average reserves were of $ s35.100 million by the end of 
2014, 30 days ago the estimates went down to u$s 34.300 million and 
at present the consensus considers they will drop up to u$s 33.500 
million, according to September FocusEconomics monthly survey. 

However, more pessimistic local consulting such as Estudio Bein, 
Fundación Capital, Elypsis and even the Credit Suisse investment 
bank expect the deterioration to be even greater. Fundacion Capital 
expects a decline of up to u$s 28.600 million in 2014 while Credit 
Suisse speaks about u$s 29.300 million. 

In addition, Estudio Bein foresees an amount of u$s 33.500 million by 
the end of 2013 and, a fall up to u$s 28.500 million in 2014, if 
devaluation comes to 29% (annual %). However, if the domestic 
currency (Peso Argentino) is still devalued by 24% (annual %) in the 
coming year, the reserves could drop up to u$s 26.200 million since 
the Central Bank will have to sell more foreign currency to hold back 
depreciation. 

Moreover, Elypsis, directed by Economist Eduardo Levy Yeyati, 
forecasts that if GDP coupon is paid in 2014 , as expected , reserves 
will close the year at u$s 35.000 million ,will  drop up to u$s 27.900 
million in 2014 and will be an estimated u$s 22.300 million by the end 
of 2015. 

In order to explain the scenarios stated in its latest report, the 
consultant highlighted that this balance is given in the context of a 
reduction in reserves loss pace, which, though unable to stop the 
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drain, is reduced from u$s 8.100 million in 2013 to u$s 7.200 million in 
2014 assuming the coupon payment and u$s 5.600 in 2015.  

Due to sales in the foreign exchange market and to debt payments, 
September was the month of the year the Central Bank lost more 
reserves (u$s 1.832 million). It is supposed that the BCRA had to sell 
u$s 716 million in September to slow down the official dollar rise. This 
amount represents the highest monthly sales figure since October 
2011, the last month before the imposition of the foreign exchange 
trap/control. 

With yesterday closing at u$s 34.823 million , reserves have already 
accumulated a drop of u$s 8.467 million throughout this year, due to 
lower exports and higher imports but also due to increased capital 
outflow and simultaneous capital inflow disruption. 

As positive factors for 2014 Elypsis states an improvement in the 
balance of tourism as a result of devaluation and new controls 
implementation, a low formation of private assets as a result of foreign 
exchange control and less public debt services. On the other hand, 
they forecast a lower agricultural foreign currency flow, an increase in 
fuel deficit and an accelerating private debt repayment to raise the net 
dollar position, which would cause a significant shake-up of the 
reserves. 
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Translation: C.E.P.E.L. Centre for Languages Study. 

Escuela de Humanidades – UNSAM 

 


	Economy Newsletter

